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1. The USIA Buying and Selling Office under Osipov is at present developing
a 12,000,000 dollar program for the purchase of raw materials for USIA-
controlled firms. Krause & Co., Vienna 1, formerly associated with Dagos,
vill handle the transaction. Engincer Alexandor Fuchs, a roprosentative
of Krause & Co. and consultant to the Austrian Ministry of Trade, will
have a leading role in this transaction, .

25X1A6a
¢+ Hormann Krause & Co., Vienna Y, Noutorgssse 12, is a

textile firm which wae controlled hy Dubik and Schischka of the Degos
company until their arrest by the Soviets in Septamber 1948.)

2. Sowjetische lfineraldelverialtung (SIV) is attenpting to purchase 6,000,000
dollars worth of drilling machinery and pipes on a corpensation basis in
exchange for scrap at a rate of 330 per ton, It is not lnown vhether the
conpensation scrap is captured onomy material. The contemplated purchese

25X1A6a includes 2,000 tons of pi Namotiations are in progress with the Swies
f£ixm Limor & Co. *m: Posgibly Limor S.A., Irport-Export,
Bahnhofstranse 57a, Zurich) vhich plans to obtain tho rachinery and pipe
from Bizonia. Fuchs will also have & hand in this transaotion,

25X1A6a Fwt On tho basis of the above figures, an extracrdinary amount
scrap would be involved; it is bslieved that possibly the proposed pay--
ment will not be entirely in acrep.) ' '
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